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The Methodology for FY 2000

Element

Active
Users

$3,221 Per User
Benchmark

Variation
for Size

Variation
for Prices

Variation for
Health Status

- $790 Per User
Other Coverage

Available IHS
$ Per User

Wrap-around
Exclusions

FEHBP
Equivalence %

60% IHCIF
Threshold

Recurring
Allocations

Revision

« Added 28 000 usersres dng ou s de CHSDA service area
boundariesfor atad d 1428 nillion users Fuuwe courts nay
decrease when an undet erm ned nunber d dudicaes, esti et ed at
8% 12 %i n some | ocations, are d eared up.

 Iflaedthe FEHBP $2 980 benchmark premiumby 8 1%t o $3 221
8 1%isthe US average preniumincreasein enp oyer sponsored
hedth g ansin 2000.

 Redffir ned abudget neural vaiaion o the $3 221benchmark far
sze Therangeis $2 818for urits wth> 21, 000 active usersto
$4,187 far urits wth < 900 acti ve users.

» Reaffir ned abudget neural variaionfa hedth care pricesfa
actud referd locaions. Therangeis $2834t0 $3 962 inthel ower
48 gaes and upto $4, 767 in Aaska

« Readffir med abudget neural vaiaionfa hedth saus. Anewindex
is23 dsease burden (kbrths, inuies, heart dsease diabetes,
cancer, dcohdismand d derly) and ¥ 3 poverty. Therangeis
$3, 010far best hedth hedthgausto $3 685fa lowest hedth

e Sauerequres courting other ( M&M&PI) resources for I nd ans.
$790, 6%hi gher, is deducted fromt he $3, 221 benchmark. The
deductionis 1/2fa operaing unts vith no bllad e services.

e Accourtingfor | HSfund ng was i nprovedin FY 2000. Certrd funds,
such asred dud and areaw de prograns, were proraed anong
unts I HSfundsincreasedin 2000, bu funds fa benchmar k type
servicesis unchanged because o wap-around exd us ons.

e Using detdled accourting 28%d | HSresources wereidertified as
wrap-around, up 8%over 1999. Theincreaseis conposed d CSC
(63%, the CHA P (village a d progran), and addtiond
travd/transport expensesin Aaska

» The %equ valence wththe FEHBP decreased from57 %in 1999to
50 %i n 2000. The changeis caused by 2% nore users, 8%Hh gher
prenumns, and addtiond wap-a ound fund ng exd usons.

o Ater cond dering severd options, attreshd d d 60%was set
consigent wth Congress ond drediontotarge funds to* nost
under funded unts.” A$10,000 mn mum wes set fa qudifying
oper aing unts.

o Afirmedtha the FY 2001 IHA F ($40 nillion) is dl ocated by for mi a
tolocd operating urits and that locd | HO F dl ocations be nmade
recurringthereefter.



